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ENGROSSED SUBSTI TUTE HOUSE BI LL 1325

Passed Legislature - 2013 Regul ar Sessi on
State of WAshi ngton 63rd Legislature 2013 Regul ar Session

By House Business & Financial Services (originally sponsored by
Representatives Ryu and Kirby; by request of Departnent of Financia
I nstitutions)

READ FI RST TI ME 02/ 11/ 13.

AN ACT Relating to banks, trust conpanies, savings banks, and
savi ngs associ ations, and mneking technical anmendnents to the |aws
governing the departnent of financial institutions; anending RCW
30.04. 010, 30.04.070, 30.04.111, 30.04.215, 30.04.217, 30.04.240,
30. 04. 260, 30.04.280, 30.08.140, 30.08.140, 30.08.155, 30.38.010,
30.38. 015, 30.46.020, 30.46.030, 30.46.040, 30.46.050, 30.46.060,
30.46.070, 30.46.080, 30.46.090, 32.04.030, 32.08.140, 32.08.140,
32.08. 142, 32.08.153, 32.50.030, 33.12.012, 33.24.010, and 33.32.060;
anendi ng 2011 ¢ 303 s 9 (uncodified); adding a new section to chapter
32.04 RCW repealing RCW 30.08.095,  32.08.146, 32.08.155, and
32.08.1551; providing a contingent effective date; and providing a
contingent expiration date.

BE | T ENACTED BY THE LEGQ SLATURE OF THE STATE OF WASHI NGTON:

Sec. 1. RCW30.04.010 and 2010 ¢ 88 s 3 are each anended to read
as follows:

Unl ess the context clearly requires otherwise, the definitions in
this section apply throughout this title.

(1) "Adequately capitalized,”™ "critically wundercapitalized,"”
"significantly undercapitalized,” "undercapitalized,”" and "well-

p. 1 ESHB 1325. SL
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capitalized,"” respectively, have nmeanings consistent wth the
definitions these sane terns have under the pronpt corrective action
provi sions of the federal deposit insurance act, 12 U S. C. Sec. 183lo,
and applicable enabling rules of the federal deposit insurance
cor porati on.

(2) "Bank," unless a different neaning appears from the context,
means any corporation organi zed under the laws of this state engaged in
banki ng, other than a trust conpany, savings association, or a nutual
savi ngs bank.

(3) "Bank holding conpany"” neans a bank holding conpany under
authority of the federal bank hol di ng conpany act.

(4) "Banking" includes the soliciting, receiving or accepting of
nmoney or its equivalent on deposit as a regul ar busi ness.

(5) "Branch" neans any established office of deposit, donmestic or
ot herwi se, maintained by any bank or trust conpany other than its head
office. "Branch" does not nean a machine permtting custoners to | eave
funds in storage or comruni cate wi th bank enpl oyees who are not | ocated
at the site of the machi ne, unl ess enpl oyees of the bank at the site of
t he machi ne take deposits on a regular basis. An office or facility of
an entity other than the bank shall not be deened to be established by
t he bank, regardless of any affiliation, accomnmodati on arrangenent, or
ot her rel ationship between the other entity and the bank.

(6) "Departnment” nmeans the Washi ngton state departnent of financial
institutions.

(7) "Director" means the director of the departnent.

(8) "Financial holding conpany” neans a financial services hol ding
conpany under authority of the federal bank hol di ng conpany act.

(9) "Foreign bank" and "foreign banker" incl udes:

(a) Every corporation not organized under the |laws of the territory
or state of Washington doing a banking business, except a nationa
bank;

(b) Every uni ncorporated conpany, partnership or association of two
or nore individuals organized under the laws of another state or
country, doing a banki ng busi ness;

(c) Every other unincorporated conpany, partnership or association
of two or nore individuals, doing a banking business, if the nenbers
thereof owning a majority interest therein or entitled to nore than
one-hal f of the net assets thereof are not residents of this state; or

ESHB 1325. SL p. 2
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(d) Every nonresident of this state doi ng a banking business in his
or her own nane and right only.

(10) "Hol di ng conpany" neans a bank hol di ng conpany or financia
hol ding conpany of a bank organized under chapter 30.08 RCW or
converted to a state bank under chapter 30.49 RCW or a hol di ng conpany
of a trust conpany authorized to do business under this title.

(11) "Law firnt neans a partnership, professional limted liability
corporation, professional limted liability partnership, or_simlar
entity whose partners, nenbers, or shareholders are exclusively
attorneys-at-|aw

(12) "Person" ((+neludes—a)) neans_an_individual or_ an_entity

including, but not |limted to, a_ sole proprietorship, firm
associ ation, general partnership or joint venture, |limted liability
conpany, limted liability partnership, trust, or corporation, or the

pl ural thereof, whether resident, nonresident, citizen, or not.

((+2)) (13) The term"trust business"” shall include the business
of doing any or all of the things specified in RCW30.08.150 (2), (3),
(4), (5), (6), (7)., (8), (9), (10) and (11).

((+3))) (14) "Trust conpany," unless a different neani ng appears
fromthe context, nmeans any corporation or limted liability conpany,
ot her than a bank, savi ngs bank, or savings association, organized and
chartered as a trust conpany under this title for the purpose of
engagi ng i n trust business.

Sec. 2. RCW30.04.070 and 2010 c 88 s 8 are each amended to read
as foll ows:
(1) In_order to_ cover the costs of the operation_ of the

departnent's division of banks and to establish and naintain_a
reasonabl e reserve for the division of banks, the departnent nay charge
and collect the costs of examnation, filing and_other service fees,
and sem annual charges for recoupnent of nondirect expenses related to
the exam nation of financial institutions regulated by the departnent,
as provided for in this section.

(2) The director shall collect fromeach bank, savings bank, trust
conpany, savings association, holding conpany under this title ((36
REW ), hol di ng conpany under Title 32 RCW busi ness devel opnent conpany
under chapter 31.24 RCW agricultural |ender under chapter 31.35 RCW

and smal | busi ness | ender under chapter 31.40 RCW (+)) =

p. 3 ESHB 1325. SL
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(a) For each examnation of its condition the estinated actual cost
of such exam nation; and
(b) For services in relation to required filings, applications,

requests for waiver, investigations, approvals, determ nations,
certifications, agreenents, actions, directives, and orders nade by or
to the director

(3) In_addition_ to_collecting the estinmated_ actual _cost _of
exam nation and_other fees_ authorized by subsection (2) of this
section, the director nmay collect a sem annual charge for recoupnent of
nondi rect expenses related to_ _the exam nation_ of a_ bank_ or trust
conpany under this title, a savings bank under Title 32 RCW and_a
savings association under Title 33 RCW based upon the assets of the
bank, savings bank, or savings association, or assets under nanagenent
of the trust conpany, which shall be conputed upon the_ asset val ue
reflected in the institution's nost recent report of condition. The
rate rmnmust be the sane for banks, savings_ banks, and _ savings
associations, and there may be a separate rate for trust conpanies that
must be the sanme for all trust conpanies.

(4) Every bank or trust conpany, savings bank, savings associ ation,
hol di ng conpany, business devel opnent conpany, state agricultural
lender, or state small business |l ender shall also pay to the secretary
of state for filing any instrunent the sane fees as are_required of
general corporations for filing corresponding instrunents, and also the
sane license fees as are required of general corporations.

(5) The director_ shall establish, set, and adjust by rule_ the
anobunt of all fees and charges authorized by subsections (2) and (3) of
this section.

Sec. 3. RCW30.04.111 and 2010 ¢ 88 s 10 are each anended to read
as follows:

(1) The total |oans and extensions of credit by a bank or trust
conpany to a person outstanding at any one tine shall not exceed twenty
percent of the capital and surplus of such bank or trust conpany.
(( The—f-obtow | I . : ' hall I b

his i o
a)y—kLeans—er—extensions—of—ecredit—aristng—from-the—discount—eof-
cormreretal—er—business—paper—evi-dencing—an—eoeblgatten—to—the—person
regotiating—+t—wthrecourser-

ESHB 1325. SL p. 4
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b)) —Leans —er —extenstons —of —eredit- —secured —by —bonds—-—notess-

vy ¢ i ndel I ’ il C 4 . I
by —ether —such —obbgations —wholHy —guaranteed —as —to—principal —and
. I I . I ;

{¢c) Loans or extensions of credit to or secured by unconditional
takeout commtnents or guarantees of any departnent, agency, bureau,
board——comr-sston- —or —establshrent —of —the —Untted —States —or —any

éd}—keans—e#—e*%eHSFens—e#—e%ed+%—#a¥¥y—seea#ed—by—a—seg%eg&%ed
depoesit—account—or—accountsinthelendingbank-

e)—toans—or—extenstons—ol—eredit—secured-by-—colbateral—having—a
readi-y —asecertatned —rmarket—valve —of-—at-—least—oene —hundred —ffteen

) —Loans—or—extensions—of-—eredit-—secured—by—biHs—of —lading:-
war ehouse receipts,-or simlar docunents transferring or securing title
to—readtty—parketable—staples—shalH-—be—subject—to—a—Hmwtatton—olb
thirty-five percent of capital and surplus in addition to the general
H-mtattens, — H-—the —market —value —of —the —staples —seecuri-hrg —each

it L . : ' Lt | I
one—hundred—H-H-een—percent—ol—the—outstanding—amunt—ol—the—loan—or

- —The —unpatd—purchase—prtece—oft—a—sale—ol —bhank—property——+H-
secured—by such—property)) A loan or extension of credit nmade by a bank
or trust conpany does not violate this sectionif the | oan or extension
of credit would qualify for_an exception to the lending limt for a
nati onal bank under rules adopted by the United States office of the
conptroller of the currency, or successor federal agency with authority
over national banks and federal savings associations.

(2) For the purposes of this section, ((*eapttal~——shal—ineludethe
anbut —of — commpn — st otk —outstanding — and —unRpatred— —tHhe —amount—ol
preferred —stock —outstandtng —and —un-rpatbred— —and —eaprtal —notes —or
debent ures | ssued pursuant to chapter- 30. 36 RCW

3y —For—the—purposes—eof —this—seetton-—"strptus’ —shal—inelude

p. 5 ESHB 1325. SL
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trust——estate-—business—t+rust——ecorporati-on——soverelgh—governrent—or
ageney——Hastrurentab-ty-—or—politieal- —subdivisi-on—thereof-—or—any
st+rar—ent+ty—oer—organtzatien)) the terns "borrower," "capital and

surplus,” "derivative transaction," "loans and extensions of credit,"
and "person"” shall have the sane neaning as those terns are defined in
section 32.2 of Title 12 of the United States code_ of federal
requlations, 12 CF.R Sec. 32.2, except that "l oans and extensions of
credit" also includes repurchase agreenents, reverse repurchase
agreenents, securities lending transactions, or_ securities_ borrow ng
transactions_ between_a_ bank_and_ a_ borrower if_ the federal deposit
i nsurance corporation requires such treatnent for a state insured bank
or the board of governors of the federal reserve systemrequires such
treatnent for nenber state banks

((65))) (3) The director may prescribe rules to adm nister and
carry out the purposes of this section, including without limtation
rules (a) to define or further define terns used in this section
((anrd)), (b)) to establish limts or requirenents other than those
specified inthis section for particul ar cl asses or categories of |oans
((er)) and extensions of credit, ((anrd)) (c) to determ ne when a | oan

putatively nmade to a person shall, for purposes of this section, be
attributed to another person, (d) to set standards for conputation of
tine in relation to determning limts on_|oans_ and_ extensions_of

credit, and (e) to inplenent and i ncorporate other changes in limts on
| oans and extensions of credit necessary to conformto federal statute
and rule required or otherw se authorized by this section. |In adopting
the rules, the director shall be guided by rulings of the United States
conptroller of the currency, or successor federal banking regul ator

that govern ((lending)) |imts on_loans and_ extensions_ of credit
applicable to national banks and federal savings associations. In lieu
of the adoption by the departnment of a rule applicable to specific
types of transactions, a bank, unless otherwi se approved by the
director, shall conformto all applicable rulings of the conptroller of
the currency, or successor federal banking regulator, which (((20)) (i)

ESHB 1325. SL p. 6



© 00 N O Ol WDN P

W W W W W W W WPNDNDNDNDNMNDNMNDNDDNNMNDNMNMNMNNNNPPRPPRPPRPPRPERPEPRPRERPPRERPE
N o oA WNEFE OO 0o N0 WDNPE OO oo N O W DNPEe O

relate to national banks and federal savings associations, (((b))) (ii)
govern such specific types of transactions or_ circunstances, and
((&=)y)) (iii) are consistent with this section and the departnent's
adopt ed rul es.

(4)(a) Aloan or extension of credit that was within the limt on
| oans and extensions of credit when nade is not a violation but wll be
treated as_nonconformng if the loan or_ extension of credit is_ no
longer in conformty with the bank's or trust conpany's limt on |oans
and extensions of credit because:

(i) The bank's or trust conpany's capital has declined, borrowers
have subsequently nerged or forned_a conmon enterprise, |enders have
nerged, or the limt on | oans and extensions of credit or capital rules
have changed; or

(ii) Collateral securing the |oan or extension of credit, in order
to satisfy the requirenents of an exception to the limt, has declined
in val ue.

(b) A bank or trust conpany shall nake reasonable efforts to bring
a loan or extension of credit that is nonconform ng under (a)(i) of
this subsection into conformty with the bank's or_ trust_ conpany's
l[imt_ on_loans_and_extensions_of credit_ unless to_do_so_would_ be
inconsistent with safe and sound banki ng practi ces.

(c) A bank_or trust conpany nust bring _a_loan_or _extension_ of
credit that is_ nonconformng under (a)(ii)_ of this subsection into
conformty with the bank's |imt_ on |oans and_ extensions of credit
wthin thirty calendar days, except when judicial proceedings,
requlatory actions, or_ other extraordinary circunstances beyond the
bank's or trust conpany's control prevent the bank or trust conpany
fromtaking action

(d) Notwithstanding any provision of this subsection (4), the
director _nmay by rule_or interpretation_prescribe_ standards_ for
treatnent of nonconform ng extensions of credit that are_derivatives
transactions, repurchase_agreenents, reverse_repurchase_agreenents,
securities lending transactions, or securities borrowng transactions,
and may, if required for state insured banks or nenber state banks
rely upon rules or _interpretations of the federal deposit_ insurance
corporation or the board of governors of the federal reserve system as
appl i cabl e.

p. 7 ESHB 1325. SL
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(5) Notwi thstanding any provision of this section to the contrary,
in the event that a bank's capital declines sufficiently to seriously
inpair the bank's ability to effectively operate in its marketplace or
serve _the needs of its custoners or_ the conmunity in_which it is
| ocated, the director nmay, upon witten application and in the exercise
of the director's discretion, grant the bank tenporary perm ssion to
fund | oans and extensions of credit in excess of the bank's Ilimt on
| oans and extensions of credit under this section. In the exercise of
discretion, the director nmay further specify conditions for _granting
such_energency exception_and nmay |limt_ energency lending_authority
under this section to particular types or classes of |oans and
extensions of credit.

(6) Notwi thstanding any provision of this section to the contrary,
the director, in the exercise of discretion, nay grant an exception to
the limt on |loans and extensions of credit otherwi se required by this
section, based on_extenuating facts_ and_circunstances. I n_deciding
whet her to grant an exception under this subsection, the director shal
consi der:

(a) The proposed transaction for which the exception is sought:;

(b) How the requested_exception would affect the capital adequacy
and safety and soundness of the requesting bank if the exception is not
granted _or, if the exception is_granted, if_ the proposed_borrower
should ultimately default;

(c) How the requested exception would affect the |loan_portfolio
diversification of the requesting bank;

(d) The conpetency of managenent to handl e the proposed transaction
and any resulting safety and soundness isSsues;

(e) The marketability and value of the proposed collateral; and

(f) The extenuating facts and_ circunstances that warrant an
exception in light of the purpose of limt on |oans and extensions of
credit set forth in this section.

Sec. 4. RCW 30.04.215 and 2010 ¢ 88 s 12 are each anended to read
as follows:

(1) Notw t hstandi ng any ot her provisions of law, in addition to al
powers enunerated by this title, and those necessarily inplied
therefrom a bank or trust conmpany nay engage in other business
activities that have been determ ned by the board of governors of the

ESHB 1325. SL p. 8
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federal reserve systemor by the United States Congress to be closely
related to the business of banking, as of ((Juy—2H—2003)) the
effective date of this section

(2) A bank or trust conmpany that desires to perform an activity
that is not expressly authorized by subsection (1) of this section
shall first apply to the director for authorization to conduct such
activity. Wthin thirty days of the receipt of this application, the
director shall determ ne whether the activity is closely related to the
busi ness of banki ng, whet her the public conveni ence and advantage w ||
be pronoted, whether the activity is apt to create an unsafe and
unsound practice by the bank or trust conpany and whet her the applicant
is capable of perform ng such an activity. |If the director finds the
activity to be closely related to the business of banking and the bank
or trust conpany is otherwise qualified, he or she shall imediately
informthe applicant that the activity is authorized. |If the director
determ nes that such activity is not closely related to the busi ness of
banki ng or that the bank or trust conpany is not otherw se qualified,
he or she shall pronptly inform the applicant in witing. The
applicant shall have the right to appeal from an unfavorable
determ nation in accordance with the procedures of the Adm nistrative
Procedure Act, chapter 34.05 RCW In determ ning whether a particular
activity is closely related to the business of banking, the director
shal | be guided by the rulings of the board of governors of the federal
reserve system and the conptroller of the <currency in making
determnations in connection with the powers exercisable by bank
hol di ng conpanies, and the activities performed by other comercial
banks or their hol ding conpani es.

(3) Notwi thstanding any restrictions, |imtations, and requirenents
of law, in addition to all powers, express or inplied, that a bank ((er
trust—eonpany)) has under the laws of this state, a bank ((er—trust
cofpany)) shall have ((each—and—every—power—andauthoerity)) the powers
and authorities conferred as of July 28, 1985, or as of any subsequent
date not later than ((Juy—24—2003)) the effective date of this
section, upon any federally chartered bank doing business in this
st at e. A bank ((er—trust—eofpany)) may exercise the powers and
authorities conferred on a federally chartered bank after ((Juy—2+
2003)) the effective date of this section, only if the director finds
that the exercise of such powers and authorities:

p. 9 ESHB 1325. SL
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(a) Serves the conveni ence and advant age of depositors, borrowers,
or the general public; and

(b) Maintains the fairness of conpetition and parity between state-
chartered banks ((er—t+rust—conpantes)) and federally chartered banks.

(4) Notw thstanding any other provisions of law, a bank has the
powers_and_authorities that an_out-of-state state bank_ operating a
branch in Washington has if the director finds that the exercise of
such_powers_and_authorities serves the convenience and advantage_ of
depositors and_borrowers, or_the general public, and_rmaintains_the
fairness of conpetition and parity between state-chartered banks_ and
out -of -state state banks.

(5 As used in this section, "powers and authorities"” include
without limtation powers and authorities in corporate governance and
operational matters.

((65))) (6) The restrictions, Ilimtations, and requirenents
applicable to specific powers ((ef)) and authorities of federally
chartered banks and_out-of-state state_ banks, as_applicable, shall
apply to banks ((er—trust—conpanies)) exercising those powers ((e+))
and authorities permtted under this ((subseetion)) section but only
insofar as the restrictions, limtations, and requirenents relate to
exercising the powers ((e+)) and authorities granted banks ((er—t+ust
cofpanies)) solely under this ((subseetion)) section.

((66))) (7) The director may require a bank ((er—t+rust—eenpany)) to
provide notice to the director prior to inplenmentation of a plan to
devel op, i nprove, or continue holding real est at e, i ncl udi ng
capitalized and operating | eases, acquired through any neans in full or
parti al sati sfaction of a debt previously contracted, under
ci rcunst ances which a national bank would be required to provide notice
to the conptroller of the currency prior to inplenmentation of such a
pl an. The director may adopt rules or issue orders, directives,
standards, policies, nenoranda, or other official comunications to
specify guidance with regard to the exercise of the powers and
authorities to expend such funds as are needed to enable a bank or
trust conpany to recover its total investnent to the fullest extent
aut hori zed for a national bank under the national bank act, 12 U S. C
Sec. 29.

((6H)) (8) Any activity which may be perforned by a bank or trust

ESHB 1325. SL p. 10
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conpany, except the taking of deposits, may be perforned by (a) a
corporation or (b) another entity approved by the director, which in
either case is owned in whole or in part by the bank or trust conpany.

Sec. 5. RCW30.04.217 and 2010 ¢ 88 s 13 are each anended to read
as follows:

(1) Notw t hstandi ng any ot her provisions of law, in addition to al
powers, express or inplied, that a bank ((er—trust—eonpany)) has under
the laws of this state, a bank ((er—trust—eonpany)) shall have the
powers and authorities conferred upon a savings bank under Title 32

ey —TFhe —thrector —Hnds —that —the —exeretse —of —sueh—powers —and
horiti I he_banl I I . . he fai

: L I . I banl . I |
savi-Rgs—banks) ) .

(2) As wused in this section, "powers and authorities" include
wWithout limtation powers and authorities in corporate governance and
operational matters.

(3) The restrictions, limtations, and requirenments applicable to
specific powers ((e+)) and authorities of ((#mtual)) savings banks
shal |l apply to banks ((er—trust—econpantes)) exercising those powers
((er)) and authorities permtted under this section but only insofar as
the restrictions, limtations, and requirenents relate to exercising

the powers ((e¥)) and authorities granted banks ((er—t+rust—conpanies))
sol ely under this section.

Sec. 6. RCW 30.04.240 and 2003 ¢ 53 s 184 are each anended to read
as foll ows:

(1) ((Bvery—ecorporation—doing)) A_person_authorized under this
title to engage in a trust business shall mintain in its office a

p. 11 ESHB 1325. SL
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trust departnment in which it shall keep books and accounts of its trust
busi ness, separate and apart fromits other business. Such books and
accounts shall specify the cash, securities and other properties, real
and personal, held in each trust, and such securities and properties
shall be at all times segregated from all other securities and
properties except as otherw se provided in this section.

(2) Any person connected with a bank or trust conpany who shall
contrary to this section or any other provision of |law, conm ngle any
funds or securities of any kind held by such corporation in trust, for
saf ekeeping or as agent for another, with the funds or assets of the
corporation is guilty of a class B felony punishable according to
chapter 9A. 20 RCW

(3) Notwi thstanding any other provisions of law, any fiduciary
hol ding securities in its fiduciary capacity or any state bank,
nati onal bank, or trust conpany holding securities as fiduciary or as
custodian for a fiduciary is authorized to deposit or arrange for the
deposit of such securities: (a) In a clearing corporation (as defined
in Article 8 of the Uniform Comrercial Code, chapter 62A.8 RCW; (b)
wi t hin anot her state bank, national bank, or trust conpany having trust
power whether |ocated inside or outside of this state; or (c) within
itsel f. When such securities are so deposited, certificates
representing securities of the sanme class of the sanme issuer may be
merged and held in bulk in the nanme of the nom nee of such clearing
corporation or state bank, national bank, or trust conpany hol ding the
securities as the depository, with any other such securities deposited
in such clearing corporation or depository by any person, regardl ess of
the ownership of such securities, and certificates of snall
denom nation may be nerged into one or nore certificates of |arger
denom nation. The records of such fiduciary and the records of such
state bank, national bank, or trust conpany as a fiduciary or as
custodian for a fiduciary shall at all tines show the nane of the party
for whose account the securities are so deposited. Ownership of, and
other interests in, such securities may be transferred by bookkeepi ng
entries on the books of such clearing corporation, state bank, national
bank, or trust conpany wthout physical delivery or alteration of
certificates representing such securities. A state bank, nationa
bank, or trust conpany so depositing securities pursuant to this
section shall be subject to such rules and regulations as, in the case
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of state chartered banks and trust conpanies, the director and, in the
case of national banking associations, the conptroller of the currency
may fromtinme to tinme issue. A state bank, national bank, or trust
conpany acting as custodian for a fiduciary shall, on demand by the
fiduciary, certify in witing to the fiduciary the securities so
deposited by such state bank, national bank, or trust conpany in such
clearing corporation or state bank, national bank, or trust conpany
acting as such depository for the account of such fiduciary. A
fiduciary shall, on demand by any party to a judicial proceeding for
the settlenment of such fiduciary's account or on demand by the attorney
for such party, certify in witing to such party the securities
deposited by such fiduciary in such clearing corporation or state bank,
national bank, or trust conpany acting as such depository for its
account as such fiduciary.

Thi s subsection shall apply to any fiduciary holding securities in
its fiduciary capacity, and to any state bank, national bank, or trust
conpany hol di ng securities as a custodi an, managi ng agent, or custodi an
for a fiduciary, acting on March 14, 1973 or who thereafter nmay act
regardl ess of the date of the agreenent, instrunent, or court order by
which it is appointed and regardl ess of whether or not such fiduciary,
custodi an, managi ng agent, or custodian for a fiduciary owns capita
stock of such clearing corporation

Sec. 7. RCW30.04.260 and 2003 ¢ 53 s 185 are each anended to read
as follows:

(1) No ((trust—conpanyor—other—corporation)) person, other than an
attorney-at-law or lawfirmas pernmtted by other |aw, which advertises
that it will furnish |legal advice, construct or prepare wills, or do
other legal work for its custoners, shall be permtted to act as
executor, admnistrator, or guardian; and ((anry—trust—conpanry—or—other
corporatioen)) such person whose officers or agents shall solicit |egal
busi ness shall be ineligible for a period of one year thereafter to be
appoi nted executor, adm nistrator, or guardian in any of the courts of
this state.

(2) Any person authorized under this title to engage in a trust
( (eorpany—or—other—ecorporation)) business, which advertises that it
wll furnish |egal advice, construct or prepare wills, or do other
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|l egal work for its custoners, and any officer, agent, or enployee of

( (ahy—trust—eonpany—oer—corporation)) such_ person who shall solicit
| egal business is guilty of a gross m sdeneanor.

Sec. 8. RCW30.04.280 and 1998 ¢ 45 s 1 are each anended to read
as follows:

(1)(a) No person shall engage in banking except in conpliance with
and subject to the provisions of this title, unless it is a nationa
bank or except insofar as it may be authorized so to do by the | aws of
this state relating to ((mHual)) savings banks or savings and | oan
associ ati ons.

(b) A ((eerpoerattoen)) person shall not engage in a trust business
except in conpliance wth and subject to the provisions of this title.
This subsection_(1)(b) does _not apply to: (i) An_individual, sole
proprietor, general partnership, or joint venture conposed of
individuals; (ii) a person conducting business as an attorney-at-I|aw or
law firm or (iii) a court-appointed guardi an, conservator, trustee, or
receiver.

(c) A bank shall not engage in a trust business except as
aut hori zed under this title.

(d) A bank or trust conpany shall not establish any branch except
in accordance with the provisions of this title.

(e) Except as authorized by federal |law or by another law of this
state, a nondepositary trust conpany incorporated under the |aws of
anot her st at e( (—a—hattonal—trust—econpany—or—nat+onal—banrk—the—rain
of-Hece—ol—which—is—tocated+in—suchother—state—or—atederal—savings
bank the hone office of which is located in such other state,)) shal
not be permtted to engage in a trust business in this state on nore
favorable terns and conditions than the ternms and conditions on which
trust conpani es incorporated under this chapter and ((sutdal)) savings
banks engaged in trust business under RCW 32.08.140, 32.08.142,
32.08. 210, and 32.08.215 are permtted to engage in trust business in
such ot her state.

(2) Notwithstanding any other provision of this section, the
director may by rule or order prohibit any person from engaging in a
trust business inthis state contrary to the requirenents of this title
if the conduct of the trust business inthis state by such person harns
or islikely to harmthe general public, or if it adversely affects the
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busi ness of trust conpanies operating in this state. The director nay
issue a tenporary cease and desist order against such person in the
manner provided for in RCW 30.04.455 if the general public or trust
conpanies are likely to be substantially injured by delay in issuing a
cease and desist order. An order or rule made by the director pursuant
to this subsection nmay require that any applicable person obtain_a
trust conpany charter under this title as a condition of continuing to
engage_in_a_trust business in_this_ state, subject to_ neeting_al

qualifications for grant of a trust conpany charter under this title.
This subsection does not apply to a person conducting business as an
attorney-at-law_or law_ firm or to_ a_ court-appointed quardian,

conservator, trustee, or receiver.

Sec. 9. RCW30.08.140 and 1996 ¢ 2 s 5 are each anended to read as
fol | ows:

Upon the issuance of a certificate of authority to a bank, the
persons naned in the articles of incorporation and their successors
shal | thereupon becone a corporation and shall have power:

(1) To adopt and use a corporate seal ((-)) L

(2) To have perpetual succession((=)) .

(3) To nmake contracts((=)) .

(4) To sue and be sued, the sane as a natural person((+)) .

(5 To elect directors who, subject to the provisions of the
corporation's bylaws, shall have power to appoint such officers as nay
be necessary or convenient, to define their powers and duties and to
di sm ss them at pl easure, and who shall al so have general supervision
and control of the affairs of such corporation((-)) .

(6) To nake and alter bylaws, not inconsistent with its articles of
incorporation or with the laws of this state, for the adm nistration
and regulation of its affairs((-)) .

(7) To invest and reinvest its funds in marketable obligations
evi denci ng the indebtedness of any person, copartnership, association,
or corporation in the form of bonds, notes, or debentures commonly
known as investnent securities except as may by regulation be limted
by the director((=-)) .

(8) To discount and negotiate prom ssory notes, drafts, bills of
exchange and ot her evidences of debt, to receive deposits of noney and
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comercial paper, to lend noney secured or unsecured, to issue all
forms of letters of credit, to buy and sell bullion, coins and bills of
exchange((=)) .

(9) To take and receive as bailee for hire upon terns and
conditions to be prescribed by the corporation, for safekeeping and
storage, jewelry, plate, noney, specie, bullion, stocks, bonds,
nort gages, securities and val uabl e paper of any ki nd and ot her val uabl e
personal property, and to rent vaults, safes, boxes and other
receptacl es for saf ekeepi ng and storage of personal property((-));

(10) If the bank be located in a city of not nore than five
t housand inhabitants, to act as insurance agent. A bank exercising
this power may continue to act as an insurance agent notw thstandi ng a
change of the population of the city inwhichit is located((-));

(11) To accept drafts or bills of exchange drawn upon it havi ng not
nmore than six nonths sight to run, which grow out of transactions
involving the inportation or exportation of goods; or which grow out of
transactions involving the domestic shipnent of goods, providing
shi ppi ng docunents conveying or securing title are attached at the tine
of acceptance; or which are secured at the time of acceptance by a
war ehouse recei pt or other such docunent conveying or securing title to
readi |y marketabl e staples. No bank shall accept, either in a foreign
or a donestic transaction, for any one person, conpany, firm or
corporation, to an amount equal at any one tinme in the aggregate to
nmore than ten percent of its paid up and uni npaired capital stock and
surplus unless the bank is secured by attached docunents or by sone
ot her actual security growing out of the sane transaction as the
acceptance; and no bank shall accept such bills to an anpbunt equal at
any tinme in the aggregate to nore than one-half of its paid up and
uni mpaired capital stock and surplus: PROVI DED, HOWEVER, That the
director, wunder such general regulations applicable to all banks
irrespective of the anmount of capital or surplus, as the director may
prescri be may authorize any bank to accept such bills to an anount not
exceeding at any tine in the aggregate one hundred percent of its paid
up and uni npaired capital stock and surplus: PROVIDED, FURTHER, That
t he aggregate of acceptances growi ng out of donestic transactions shal
in no event exceed fifty percent of such capital stock and

surplus((-)) .
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(12) To accept drafts or bills of exchange drawn upon it, having
not nore than three nonths sight to run, drawn under regulations to be
prescri bed by the director by banks or bankers in foreign countries or
dependencies or insular possessions of the United States for the
purpose of furnishing dollar exchange as required by the usages of
trade in the respective countries, dependencies or insular possessions.
Such drafts or bills my be acquired by banks in such anpbunts and
subject to such regulations, restrictions and limtations as may be
provi ded by the director: PROVIDED, HOANEVER, That no bank shal |l accept
such drafts or bills of exchange referred to in this subdivision for
any one bank to an amount exceeding in the aggregate ten percent of the
pai d up and uni npaired capital and surplus of the accepting bank unl ess
the draft or bill of exchange is acconpani ed by docunents conveyi ng or
securing title or by sonme other adequate security, and that no such
drafts or bills of exchange shall be accepted by any bank in an anount
exceeding at any tine the aggregate of one-half of its paid up and
uni npai red capital and surplus: PROVIDED FURTHER, That conpliance by
any bank which is a nmenber of the federal reserve system of the United
States with the rules, regulations and limtations adopted by the
federal reserve board thereof with respect to the acceptance of drafts
or bills of exchange by nmenbers of such federal reserve system shall be
a sufficient conpliance with the requirenents of this subdivision or
paragraph relating to rules, regulations and l[imtations prescribed by
the director((-)) .

(13) To have and exercise all powers necessary or convenient to
effect its purposes((-)) .

(14) To serve as custodian of an individual retirement account and
pensi on and profit sharing plans qualified under internal revenue code
section 401(a), the assets of which are invested in deposits of the
bank or trust conpany or are invested, pursuant to directions fromthe
custoner owning the account, in securities traded on a national
securities market: PROVI DED, That the bank or trust conpany shal
accept no investnent responsibilities over the account unless it is
granted trust powers by the director((-)) .

(15) To be a limted partner in a limted partnership that engages
in only such activities as are authorized for the bank.

(({18) To exercise any other power or authority permssible under
apphcable—state—or federal tawconducted-by—out-ol-state—state banks
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the—di+eetor——those—powers—and—authorties—affect—the—operations—eof-
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Sec. 10. RCW 30.08.140 and 2011 ¢ 303 s 7 are each anended to read
as follows:

Upon the issuance of a certificate of authority to a bank, the
persons naned in the articles of incorporation and their successors
shal | thereupon becone a corporation and shall have power:

(1) To adopt and use a corporate seal ((-)) L

(2) To have perpetual succession((=)) .

(3) To nmake contracts((=)) .

(4) To sue and be sued, the sane as a natural person((+)) .

(5 To elect directors who, subject to the provisions of the
corporation's bylaws, shall have power to appoint such officers as nay
be necessary or convenient, to define their powers and duties and to
di sm ss them at pleasure, and who shall al so have general supervision
and control of the affairs of such corporation((-)) .

(6) To nake and alter bylaws, not inconsistent with its articles of
i ncorporation or with the laws of this state, for the adm nistration
and regulation of its affairs((-)) .

(7) To invest and reinvest its funds in marketable obligations
evi denci ng the indebtedness of any person, copartnership, association,
or corporation in the form of bonds, notes, or debentures commonly
known as investnent securities except as may by regulation be limted
by the director((=-)) .

(8) To discount and negotiate prom ssory notes, drafts, bills of
exchange and ot her evidences of debt, to receive deposits of noney and
comercial paper, to lend noney secured or unsecured, to issue all
forms of letters of credit, to buy and sell bullion, coins and bills of
exchange((-)) .

(9) To take and receive as bailee for hire upon terns and
conditions to be prescribed by the corporation, for safekeeping and
storage, jewelry, plate, noney, specie, bullion, stocks, bonds,
nort gages, securities and val uabl e paper of any ki nd and ot her val uabl e
personal property, and to rent vaults, safes, boxes and other
receptacl es for saf ekeepi ng and storage of personal property((-));
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(10) If the bank be located in a city of not nore than five
t housand inhabitants, to act as insurance agent. A bank exercising
this power may continue to act as an insurance agent notw thstandi ng a
change of the population of the city inwhich it is located((-));

(11) To accept drafts or bills of exchange drawn upon it havi ng not
nmore than six nmonths sight to run, which grow out of transactions
involving the inportation or exportation of goods; or which grow out of
transactions involving the domestic shipnent of goods, providing
shi ppi ng docunents conveying or securing title are attached at the tine
of acceptance; or which are secured at the time of acceptance by a
war ehouse recei pt or other such docunent conveying or securing title to
readi |y marketabl e staples. No bank shall accept, either in a foreign
or a donestic transaction, for any one person, conpany, firm or
corporation, to an amount equal at any one tinme in the aggregate to
nmore than ten percent of its paid up and uni npaired capital stock and
surplus unless the bank is secured by attached docunents or by sone
ot her actual security growing out of the sane transaction as the
accept ance; and no bank shall accept such bills to an anpbunt equal at
any tinme in the aggregate to nore than one-half of its paid up and
uni mpaired capital stock and surplus: PROVI DED, HOWEVER, That the
director, wunder such general regulations applicable to all banks
irrespective of the anmount of capital or surplus, as the director may
prescri be may authorize any bank to accept such bills to an anount not
exceeding at any tine in the aggregate one hundred percent of its paid
up and uni npaired capital stock and surplus: PROVIDED, FURTHER, That
t he aggregate of acceptances growi ng out of donestic transactions shal
in no event exceed fifty percent of such capital stock and
surplus((-)) L

(12) To accept drafts or bills of exchange drawn upon it, having
not nore than three nonths sight to run, drawn under regulations to be
prescri bed by the director by banks or bankers in foreign countries or
dependencies or insular possessions of the United States for the
purpose of furnishing dollar exchange as required by the usages of
trade in the respective countries, dependencies or insular possessions.
Such drafts or bills my be acquired by banks in such anpbunts and
subject to such regulations, restrictions and limtations as may be
provi ded by the director: PROVIDED, HOANEVER, That no bank shal |l accept
such drafts or bills of exchange referred to in this subdivision for
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any one bank to an amount exceeding in the aggregate ten percent of the
paid up and uni npaired capital and surplus of the accepting bank unl ess
the draft or bill of exchange is acconpani ed by docunents conveyi ng or
securing title or by sonme other adequate security, and that no such
drafts or bills of exchange shall be accepted by any bank in an anount
exceeding at any tine the aggregate of one-half of its paid up and
uni npai red capital and surplus: PROVIDED FURTHER, That conpliance by
any bank which is a nmenber of the federal reserve system of the United
States with the rules, regulations and limtations adopted by the
federal reserve board thereof with respect to the acceptance of drafts
or bills of exchange by nenbers of such federal reserve system shall be
a sufficient conpliance with the requirenents of this subdivision or
paragraph relating to rules, regulations and l[imtations prescribed by
the director((-)) .

(13) To have and exercise all powers necessary or convenient to
effect its purposes((-)) .

(14) To serve as custodian of an individual retirenent account and
pensi on and profit sharing plans qualified under internal revenue code
section 401(a), the assets of which are invested in deposits of the
bank or trust conpany or are invested, pursuant to directions fromthe
custoner owning the account, in securities traded on a national
securities market: PROVI DED, That the bank or trust conpany shal
accept no investnent responsibilities over the account unless it is
granted trust powers by the director((=)) .

(15) To be a limted partner in a limted partnership that engages
in only such activities as are authorized for the bank((=)) .

(16) ((Fo—-exerctse—any—other—power—or—authortty—perm-sstble—under
apphcable—state—or federal tawconducted-by—out-ol-state—state banks
wH-h—branches— i Vashington—to—the—sanme—extent—+H—in—the—opiron—olb
the director, those powers and authorities affect the operations of
banki . hi ¢ I ol T | . .
Vashi ngton.

7)) To conduct a pronotional contest of chance as authorized in
RCW 9. 46. 0356(1 ) (b), as long as the conditions of RCW9. 46. 0356(5) and
30.22.260 are conplied with to the satisfaction of the director.

Sec. 11. RCW30.08.155 and 1998 ¢ 45 s 2 are each anended to read
as foll ows:
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(1) Notwi thstanding any restrictions, Iimtations, and requirenents
of law, in addition to all powers, express or inplied, that a trust
conpany has under the laws of this state, a trust conpany shall have
the powers and authorities conferred as of June 11, 1998, upon a
federally chartered trust conpany doing business in this state. A
trust conpany nay exercise the powers and authorities conferred on a
federally chartered trust conpany after this date only if the director
finds that the exercise of such powers and authorities:

((5)) (a) Serves the conveni ence and advantage of trustors and
beneficiaries, or the general public; and

((&)) (b) Mintains the fairness of conpetition and parity
bet ween state-chartered trust conpanies and federally chartered trust
conpani es.

(2) Notwi thstanding any other provisions of law, a trust conpany
has the powers and authorities that an out-of-state state trust conpany
conducting trust business in WAshington has if the director finds that
the exercise of such powers and authorities serves the conveni ence and
advantage_of trustors and beneficiaries, or_ the general public, and
mai ntains the fairness of conpetition and parity between state-
chartered trust conpanies and out-of-state state trust conpanies.

(3) As used in this section, "powers and authorities"” include
without limtation powers and authorities in corporate governance and
operational matters.

(4) The restrictions, limtations, and requirenents applicable to
specific powers ((er)) and authorities of federally chartered trust
conpani es and out-of-state state trust conpanies, as applicable, shal
apply to trust conpanies exercising those powers or authorities
permtted under this section but only insofar as the restrictions,
limtations, and requirenents relate to exercising the powers or
authorities granted trust conpani es solely under this section.

Sec. 12. RCW 30.38.010 and 2005 ¢ 348 s 2 are each anended to read
as follows:

(1) An out-of-state bank may engage in banking in this state
w thout violating RCW 30.04.280 only if the conditions and filing
requi renents of this chapter are nmet and the bank was | awful |y engaged
in banking in this state on ((Ju4re—6—23996)) July 22, 2010, or the
bank's in-state banking activities:
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(a) Resulted from an interstate conbination pursuant to RCW
30.49. 125 or 32.32.500;

(b) Resulted from a relocation of a head office of a state bank
pursuant to 12 U.S.C. Sec. 30 and RCW30. 04. 215( 3);

(c) Resulted froma relocation of a main office of a national bank
pursuant to 12 U.S.C. Sec. 30;

(d) Resulted fromthe establishment of a branch of a savings bank
in conpliance with RCW 32.04.030((&)) (6); or

(e) Resulted frominterstate branchi ng under RCW 30. 38. 015.

Nothing in this section affects the authorities of alien banks as
defined by RCW30.42.020 to engage in banking within this state.

(2) The director, consistent wth 12 U S.C. Sec. 1831u(b)(2)(D)
may approve an interstate conbination if the standard on which the
approval is based does not discrimnate against out-of-state banks,
out - of -state bank hol ding conpani es, or subsidiaries of those banks or
hol di ng conpani es.

Sec. 13. RCW 30.38.015 and 2005 ¢ 348 s 3 are each anended to read
as follows:

(1) An out-of-state bank that does not have a branch in Washi ngton
may, under this chapter, establish and nmaintai n:

(a) Ade novo branch inthis state; or

(b) Abranch in this state through the acquisition of a branch.

(2) An out-of-state bank desiring to establish and maintain a de
novo branch or to acquire a branch in this state shall provide witten
application of the proposed transaction to the director, acconpani ed by
the fee prescribed by the director, not |ater than three days after the
date of filing with the responsi bl e federal bank supervisory agency for
approval to establish or acquire the branch.

(3) Subject to the conditions of this chapter, the director ((ray
poet)) shall approve an application under subsection (2) of this section
((unless it-is found that:

de—novo—branches—n—that—state—under—substantialy—the—sare—eor—at-
| : bie. I it : i hi I ;

or-
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an I : I I bliched t] hotd L :
a—hranch—thetaws—ol—the—hone—state—ofthe—out-ol-statebank—permt

Washi-ngt-en—banks —teo—establH-sh—and —maintabn—branehes—+n—that—state

chapter)) if the out-of-state bank would be pernmtted to establish or
acqguire a branch in Washington state if it were a bank chartered in
Washi ngt on st ate.

Sec. 14. RCW 30.46.020 and 1994 ¢ 92 s 134 are each anended to
read as foll ows:

(1) If upon exam nation or at any other time it appears to the
director that any bank or trust conpany is in an unsafe condition and
its condition is such as to render the continuance of its business
hazardous to the public or to its depositors and creditors, or if such
bank or trust conpany appears to have exceeded its powers or has failed
to conply with the law, or if such bank or trust conpany gives its
consent, then the director shall upon his or her determ nation ((£3))
(a) notify the bank or trust conpany of his or her determ nation, and
((2)) (b) furnish to the bank or trust conpany a witten |list of the
director requirenents to abate his or her determ nation, and ((3)))
(c) if the director nakes further determnation to directly supervi se,
((he—er+—she——shalt)) notify the bank or trust conpany that it is under
the supervisory direction of the director and that the director is
i nvoki ng the provisions of this chapter. |f placed under supervisory
direction the bank or_trust_ conpany shall conply wth the [|aw ul
requi renents of the director wiwthin such tinme as provided in the notice
of the director, subject however, to the provisions of this chapter
If the bank or_ trust conpany fails to conply within such tinme the
di rector may appoint a conservator as hereafter provided.

(2) A person appointed as_conservator by the director pursuant to
this chapter is_ inmmune_ from crimnal, civil, and_ admnistrative
liability for any act done in good faith in the performance of the
duties of conservator

Sec. 15. RCW30.46.030 and 1994 ¢ 92 s 135 are each anended to
read as follows:
During the period of supervisory direction the director nay appoi nt
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a representative to supervise such bank or _ trust_ conpany and may
provi de that the bank or trust conpany may not do any of the follow ng
during the period of supervisory direction, without the prior approval
of the director or the appointed representative((-)):

(1) Dispose of, convey, or encunber any of the assets, excluding
trust assets under nmanagenent;

(2) Wthdraw any of its bank accounts;

(3) Lend any of its funds;

(4) Invest any of its funds;

(5) Transfer any of its property; or

(6) Incur any debt, obligation, or liability.

Sec. 16. RCW 30.46.040 and 1994 ¢ 92 s 136 are each anmended to
read as foll ows:

After the period of supervisory direction specified by the director
for conpliance, if he or she determ nes that such bank or trust conpany
has failed to conply with the lawful requirenents inposed, upon due
noti ce and hearing or by consent of the bank, the director may appoint
a conservator, who shall imedi ately take charge of such bank or trust
conpany and all of its property, books, records, and effects. The
conservator shall conduct the business of the bank or trust conpany and
take such steps toward the renoval of the causes and conditions which
have necessitated such order, as the director may direct. During the
pendency of the conservatorship the conservator shall make such reports
to the director fromtine to tine as may be required by the director,
and shall be enpowered to take all necessary neasures to preserve
protect, and recover any assets or property of such bank or _trust
conpany, including clainms or causes of actions belonging to or which
may be asserted by such bank, and to deal with the same in his or her
own nane as conservator, and shall be enpowered to file, prosecute, and
defend any suit and suits which have been filed or which may thereafter
be filed by or against such bank or trust conpany which are deened by
the conservator to be necessary to protect all of the interested
parties for a property affected thereby. The director, or any newy
appoi nted assistant, nay be appointed to serve as conservator. |If the
director, however, is satisfied that such bank or trust conpany is not
in condition to continue business in the interest of its ((depesttoers
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er—c+edi-tors)) custoners under the conservator as above provided, the
director may proceed with appropriate renedies provided by other
provisions of this title.

Sec. 17. RCW 30.46.050 and 1994 ¢ 92 s 137 are each anended to
read as foll ows:

Al'l costs incident to supervisory direction and the conservatorship
shall be fixed and determ ned by the director and shall be a charge
agai nst the assets of the bank or trust conpany, excluding trust assets
under nmanagenent, to be all owed and paid as the director may determ ne.

Sec. 18. RCW 30.46.060 and 1994 ¢ 92 s 138 are each anended to
read as foll ows:

During the period of the supervisory direction and during the
period of conservatorship, the bank or trust conpany may request the
director to review an action taken or proposed to be taken by the
representative or conservator; specifying wherein the action conpl ai ned
of is believed not to be in the best interest of the bank or trust

conpany, and such request shall stay the action specified pending
review of such action by the director. Any order entered by the

director appointing a representative and providing that the bank or
trust conpany shall not do certain acts as provided in RCW 30.46. 030
and 30.46.040, any order entered by the director appointing a
conservator, and any order by the director following the review of an
action of the representative or conservator as herein above provided
shall be subject to review in accordance with the admnistrative
procedure act of the state of Washi ngton.

Sec. 19. RCW 30.46.070 and 1994 ¢ 92 s 139 are each anended to
read as foll ows:

Any suit filed against a bank or its conservator or a trust conpany
or _its conservator, after the entrance of an order by the director
pl aci ng such bank or trust conpany in conservatorship and while such
order is in effect, shall be brought in the superior court of Thurston
county and not el sewhere. The conservator appoi nted hereunder for such
bank or trust conpany may file suit in any superior court or other
court of conpetent jurisdiction against any person for the purpose of
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preserving, protecting, or recovering any asset or property of such
bank or trust conpany including clains or causes of action belonging to
or which may be asserted by such bank.

Sec. 20. RCW 30.46.080 and 1975 1st ex.s. ¢ 87 s 8 are each
anmended to read as foll ows:

The conservator shall serve for such time as is necessary to
acconplish the purposes of the conservatorship as intended by this
chapter. If rehabilitated, the rehabilitated bank or_ trust_conpany
shall be returned to nmanagenment or new nmanagenents under such
conditions as are reasonabl e and necessary to prevent recurrence of the
condi tion which occasi oned the conservatorship.

Sec. 21. RCW30.46.090 and 1994 ¢ 92 s 140 are each anended to
read as foll ows:

If the director determ nes to act under authority of this chapter,
t he sequence of his or her acts and proceedings shall be as set forth
in this chapter. However, it is the purpose and substance of this
chapter to authorize admnistrative discretion—+o allow the director
admnistrative discretion in the event of unsound banking or _trust
conpany operations—and in furtherance of that purpose the director is
hereby authorized to proceed with regulation either under this chapter
or under any other applicable provisions of |aw or under this chapter
in connection with other law, either as such lawis now existing or is
herei nafter enacted, and it is so provided.

Sec. 22. RCW 32.04.030 and 2005 ¢ 348 s 4 are each anended to read
as follows:

(1) A savings bank may not, without the witten approval of the
director, establish and operate branches in any pl ace.

(2) A savings bank headquartered in this state desiring to
establish a branch shall file a witten application with the director,
who shal | approve or di sapprove the application.

(3) The director's approval shall be conditioned on a finding that
the savings bank has a satisfactory record of conpliance wth
applicable laws and has a satisfactory financial condition. |In making
such findings, the director may rely on an application in the form
filed with the federal deposit insurance corporation pursuant to 12
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U S. C Sec. 1828(d). If the application for a branch is not approved,
t he savings bank shall have the right to appeal in the sane manner and
within the sane tine as provided by RCW 32.08. 050 and 32.08.060. The
savi ngs bank when delivering the application to the director shall
transmt to the director a check in an anount established by rule to
cover the expense of the investigation. A savings bank headquartered
inthis state shall not nove its headquarters or any branch nore than
two mles fromits existing location w thout prior approval of the
director. On or before the date on which it opens any office at which
it wll transact business in any state, territory, province, or other
jurisdiction, a savings bank shall give witten notice to the director
of the location of this office. No such notice shall becone effective
until it has been delivered to the director.

(4) The board of trustees of a savings bank, after notice to the
director, may discontinue the operation of a branch. The savings bank
shall keep the director informed in the matter and shall notify the
director of the date operation of the branch is disconti nued.

(5 A savings bank that is headquartered in this state and is
operating branches in another state, territory, province, or other
jurisdiction my provide copies of state examnation reports and
reports of condition of the savings bank to the regulator having
oversight responsibility with regard to its operations in that other
jurisdiction, including the regulator of savings associations in the
event such a savings bank is transacting savings and |oan business
pursuant to RCW32.08.142 in that other jurisdiction.

(6) No savings bank headquartered in another state may establish,
or acquire pursuant to RCW32. 32.500, and operate branches as a savi ngs
bank or foreign_savings association in any place within ((+he)) this
state unl ess:

(a) The savings bank has filed with the director an agreenent to
conply with the requirements of RCW 30.38.040 for periodic reports by
the savings bank or by the appropriate state superintendent or
equi val ent regul ator of the savings bank under the |aws of the state in
which the savings bank is incorporated, unless the |aws expressly
require the provision of all the reports to the director;

(b) The savings bank has filed with the director (i) a duly
executed instrunment inwiting, by its terns of indefinite duration and
irrevocabl e, appointing the director and his or her successors its true
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and | awful attorney, upon whomall process in any action or proceedi ng
against it in a cause of action arising out of business transacted by
such savings bank in this state, my be served with the sane force and
effect as if it were a donestic corporation and had been lawfully
served with process within the state, and (ii) a witten certificate of
desi gnation, which may be changed fromtinme to tine by the filing of a
new certificate of designation, specifying the nane and address of the
of ficer, agent, or other person to whom such process shall be forwarded
by the director;

(c) The savings bank has supplied the director wth such
information as he or she shall require by rule, not to exceed the
information on which the director may rely in approving a branch
application pursuant to this section by a savings bank headquartered in
this state; and

(d) The ((+aws—et—the—state—in—whrech—the)) out-of-state savings
hank (( rs—ehartered—permt—savings-—banks—charteredunder—this—ttte))
would be permitted to establish or acquire((s)) and maintain branches
in ((that)) Washington state((—uhrder—ters—and—conditions—that—are
substanta-y—the sane—as—or—at—teast—astavorable to—the terms—and
conditions—+tor—thechartering—of)) if it were chartered as a savings
bank((s)) under this title.

( (H-—A—savings —bank —headquartered —n—another—state—may—not

out—of—state—depository—Hastitution—may—not—branch—in—the—state—of
VWashi-ngten——unless—a—Washington—state—bank-—bank —hoel-di-ng—conrpany-
sav+ngs bank, - — saVans bank — he#dkng eenpany— sa¥kngs and — L oan

H—the—state—ia—whiech—that —out-of-state— depes+%eﬁy HstHHuH-en—S
ehartered—or—+n—whi-ch—its—princtpal—otHtce+stocated—under—terms—and
it I | Ll I ’ I : bl
Lo—entry—as—the—terns—and—condi-tions—tor—branching—ofl—savings—banks
HastHut-on——preans—a—bank—er—bank —holdi-ng—conpany,——eoer—a—converted
mitval—savi-ngs—bank—or—the-holding—company—of—a—rmutual—savings—bank:-
wht-eh—s—echartered—+n—or—whose —prncipal—otece+stocatedin—another
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NEW SECTION. Sec. 23. A new section is added to chapter 32.04 RCW
to read as foll ows:

Not wi t hst andi ng any ot her provisions of this title, a savings bank
iIs subject to the sanme limts on | oans and extensions of credit, and
exceptions thereto, as set forth in RCW30.04. 111.

Sec. 24. RCW32.08.140 and 1999 ¢ 14 s 17 are each anended to read
as follows:

Every ((mutual)) savings bank incorporated under this title shal
have, subject to the restrictions and |limtations contained in this
title, the foll ow ng powers

(1) To receive deposits of noney, to invest the sane in the
property and securities prescribed inthis title, to declare dividends
in the manner prescribedin thistitle, and to exercise by its board of
trustees or duly authorized officers or agents, subject to law, al
such incidental powers as shall be necessary to carry on the business
of a savings bank((-)) .

(2) To issue transferable <certificates showng the anounts
contributed by any incorporator or trustee to the guaranty fund of such
bank, or for the purpose of paying its expenses. Every such
certificate shall show that it does not constitute a liability of the
savi ngs bank, except as otherw se provided in this title((-)) .

(3) To purchase, hold and convey real property as prescribed in RCW
32.20.280((=))

(4) To pay depositors as hereinafter provided, and when requested,
pay them by drafts upon deposits to the credit of the savings bank in
any city in the United States, and to charge current rates of exchange
for such drafts((-)) .

(5) To borrow noney in pursuance of a resolution adopted by a vote
of a majority of its board of trustees duly entered upon its m nutes
wher eon shall be recorded by ayes and noes the vote of each trustee,
for the purpose of repaying depositors, and to pledge or hypothecate
securities as collateral for |oans so obtained. I mediate witten
notice shall be given to the director of all amounts so borrowed, and
of all assets so pledged or hypot hecated((-)) .
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(6) Subject to such regulations and restrictions as the director
finds to be necessary and proper, to borrow nopbney in pursuance of a
resol ution, policy, or other governing docunent adopted by its board of
trustees, for purposes other than that of repaying depositors and to
pl edge or hypothecate its assets as collateral for any such |oans
provi ded that no anmount shall at any tine be borrowed by a savi ngs bank
pursuant to this subsection (6), if such anount, together with the
anount then remai ni ng unpai d upon prior borrow ngs by such savi ngs bank
pursuant to this subsection (6), exceeds thirty percent of the assets
of the savings bank.

The sale of securities or |oans by a bank subject to an agreenent
to repurchase the securities or l|oans shall not be considered a
borrowi ng. Borrowings fromfederal, state, or nunicipal governnents or
agencies or instrunentalities thereof shall not be subject to the
l[imts of this subsection((=)) .

(7) To collect or protest prom ssory notes or bills of exchange
owned by such bank or held by it as collateral, and remt the proceeds
of the collections by drafts upon deposits to the credit of the savings
bank in any city in the United States, and to charge the usual rates or
fees for such collection and rem ttance for such protest((=)) L

(8 To sell gold or silver received in paynent of interest or
princi pal of obligations owned by the savings bank or from depositors
in the ordinary course of business((+)).

(9) To act as insurance agent for the purpose of witing fire
i nsurance on property in which the bank has an insurable interest, the
property to be located in the city in which the bank is situated and in
t he i medi ate conti guous suburbs, notw thstandi ng anything in any ot her
statute to the contrary((-)) .

(10) To let vaults, safes, boxes or other receptacles for the
saf ekeeping or storage of personal property, subject to laws and
regul ations applicable to, and with the powers possessed by, safe
deposit conpanies((-)) .

(11) To elect or appoint in such manner as it may determ ne all
necessary or proper officers, agents, boards, and conmttees, to fix
their conpensation, subject to the provisions of this title, and to
define their powers and duties, and to renove themat wll ((-)) .

(12) To meke and anmend bylaws consistent with law for the
managenent of its property and the conduct of its business((=)).
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(13) To wind up and liquidate its business in accordance with this
title((=)) .

(14) To adopt and use a common seal and to alter the sane at
pl easure((+)) .
(15) (( Fo—exerctse—any—other —power—or—authortty—perm-sstble—under

- a aVa Fa' A a¥a N N
w. Ci Ci waA v v waw

extent —as —tHhose —savings —HastHtutons —H-— 1 —the —opimron—ob —the
hrector—the—exerctse—ofl—these—powers—and—authortties—by—the—other
SAHIES — Fasttatbons —al-Feets — the — operations — ol — savings —Banks —n
Washingteon—er—affeetsthedeliveryof Hnancial—servieces R Vashirgton—

£26)})) To exercise the powers and authorities conferred by RCW
30.04.215((=))

((H)) (16) To exercise the powers and authorities that my be
carried on by a subsidiary of the ((mutdal)) savings bank that has been
determ ned to be a prudent investnment pursuant to RCW32.20.380((-)) .

((+8))) (17) To do all other acts authorized by this title((=)) L

((£29Y)) (18) To exercise the powers and authorities that my be
exercised by an insured state bank in conpliance with 12 U. S.C. Sec.
1831a.

Sec. 25. RCW 32.08.140 and 2011 ¢ 303 s 8 are each anended to read
as follows:

Every ((#mutual)) savings bank incorporated under this title shal
have, subject to the restrictions and |limtations contained in this
title, the foll ow ng powers

(1) To receive deposits of noney, to invest the sane in the
property and securities prescribed inthis title, to declare dividends
in the manner prescribedin thistitle, and to exercise by its board of
trustees or duly authorized officers or agents, subject to law, al
such incidental powers as shall be necessary to carry on the business
of a savings bank((-)) .

(2) To issue transferable <certificates showng the anounts
contributed by any incorporator or trustee to the guaranty fund of such
bank, or for the purpose of paying its expenses. Every such
certificate shall show that it does not constitute a liability of the
savi ngs bank, except as otherw se provided in this title((-)) .
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(3) To purchase, hold and convey real property as prescribed in RCW
32.20.280((=))

(4) To pay depositors as hereinafter provided, and when requested,
pay them by drafts upon deposits to the credit of the savings bank in
any city in the United States, and to charge current rates of exchange
for such drafts((-)) .

(5) To borrow noney in pursuance of a resolution adopted by a vote
of a majority of its board of trustees duly entered upon its m nutes
wher eon shall be recorded by ayes and noes the vote of each trustee,
for the purpose of repaying depositors, and to pledge or hypothecate
securities as collateral for |oans so obtained. I mediate witten
notice shall be given to the director of all amunts so borrowed, and
of all assets so pledged or hypot hecated((-)) .

(6) Subject to such regulations and restrictions as the director
finds to be necessary and proper, to borrow nopbney in pursuance of a
resol ution, policy, or other governing docunent adopted by its board of
trustees, for purposes other than that of repaying depositors and to
pl edge or hypothecate its assets as collateral for any such |oans
provi ded that no anmount shall at any tine be borrowed by a savi ngs bank
pursuant to this subsection (6), if such anount, together with the
anount then remai ni ng unpai d upon prior borrow ngs by such savi ngs bank
pursuant to this subsection (6), exceeds thirty percent of the assets
of the savings bank.

The sale of securities or |oans by a bank subject to an agreenent
to repurchase the securities or l|oans shall not be considered a
borrowi ng. Borrowi ngs fromfederal, state, or nunicipal governnents or
agencies or instrunentalities thereof shall not be subject to the
[imts of this subsection((=)) .

(7) To collect or protest prom ssory notes or bills of exchange
owned by such bank or held by it as collateral, and remt the proceeds
of the collections by drafts upon deposits to the credit of the savings
bank in any city in the United States, and to charge the usual rates or
fees for such collection and remttance for such protest((=)) .

(8 To sell gold or silver received in paynent of interest or
princi pal of obligations owned by the savings bank or from depositors
in the ordinary course of business((+)).

(9) To act as insurance agent for the purpose of witing fire
i nsurance on property in which the bank has an insurable interest, the
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property to be located in the city in which the bank is situated and in
t he i medi ate conti guous suburbs, notw thstandi ng anything in any ot her
statute to the contrary((+)) .

(10) To let vaults, safes, boxes or other receptacles for the
saf ekeeping or storage of personal property, subject to laws and
regul ations applicable to, and with the powers possessed by, safe
deposit conpanies((-)) .

(11) To elect or appoint in such manner as it may determ ne all
necessary or proper officers, agents, boards, and conmttees, to fix
their conpensation, subject to the provisions of this title, and to
define their powers and duties, and to renove themat wll ((-)) .

(12) To make and anmend bylaws consistent with law for the
managenent of its property and the conduct of its business((=)).

(13) To wind up and liquidate its business in accordance with this
title((=)) .

(14) To adopt and use a common seal and to alter the sane at
pl easure((+)) .

(15) (( Fo—exerctse—any—other —power—or—authortty—perm-sstble—under

extent —as —tHhose —savings —Hastrutons —H-— 1 —the —opimron—ob —the
hrector—the—exerctse—ofl—these—powers—and—authortties—by—the—other
SAHIES — Fastatbons —al-Feets — the — operations —of — savings —Banks —+n
Washingteon—er—affeetsthedeliveryof Hnancial—servieces R Vashirgton—

£26)})) To exercise the powers and authorities conferred by RCW
30.04.215((=))

((H)) (16) To exercise the powers and authorities that my be
carried on by a subsidiary of the ((mtdal)) savings bank that has been
determ ned to be a prudent investnment pursuant to RCW32.20.380((-)) .

((+8)y)) (17) To do all other acts authorized by this title((=)) L

((29Y)) (18) To exercise the powers and authorities that my be
exercised by an insured state bank in conpliance with 12 U S.C. Sec.
1831a((-))

((£26))) (19) To conduct a pronotional contest of chance as
authorized in RCW 9.46.0356(1)(b), as long as the conditions of RCW
9. 46. 0356(5) and 30.22.260 are conplied with to the satisfaction of the
di rector.
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Sec. 26. RCW 32.08.142 and 2003 ¢ 24 s 7 are each anended to read
as follows:

(1) Notwi thstanding any restrictions, Iimtations, and requirenents
of law, in addition to all powers, express or inplied, that a
((mtdal)) savings bank has under the laws of this state, a ((mtual))
savi ngs bank shall have the powers and authorities that any federa
mut ual savi ngs bank had on July 28, 1985, or as of a subsequent date
not later than ((J3uy—2/+—2003)) the effective date of this section.
As used in this section, "powers and authorities" include wthout
limtation powers and authorities in corporate governance natters.

(2) A savings bank may exercise the powers and authorities granted,
after the effective date of this section, to federal rutual savings
banks or their successors under federal lawonly if the director finds
that the exercise of such powers and authorities:

(a) Serves the convenience and_ advantage of depositors and
borrowers, or the general public; and

(b) Maintains the fairness of conpetition and parity between state-
chartered savings banks and federal savings banks or their successors
under federal |aw

(3) Notwi thstanding any other provision of |law, a savings bank has
the powers and authorities that an out-of-state state savings bank or
savi ngs _association_ operating a_ branch in_ Wishington has if the
director finds that the exercise of such powers and authorities serves
the conveni ence_and_advantage_ of depositors_and_borrowers, or_the
general public, and nmaintains the fairness of conpetition_and parity
bet ween savi ngs banks and out-of-state state savings banks and savings
associ ati ons.

(4) For the purposes of this section, "powers and authorities”

include wthout [|imtation_ powers and__authorities_ in_ corporate
governance nmatters.
(5) The restrictions, limtations, and requirenents applicable to

specific powers ((e+)) and authorities of federal nutual savings banks
or out-of-state state savings banks or savings associations, as
applicable, shall apply to ((mutual)) savings banks exercising those
powers ((er)) and authorities permtted under this section but only
insofar as the restrictions, |imtations, and requirenents relate to
exercising the powers ((er)) and authorities granted ((mutual)) savi ngs
banks sol ely under this section.
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Sec. 27. RCW 32.08.153 and 2010 ¢ 88 s 49 are each anended to read
as follows:

(1) Notwi thstanding any restrictions, limtations, and requirenents
of law, in addition to all powers, express or inplied, that a
((mutdal)) savings bank has under the laws of this state, a ((mtual))

savi ngs bank shall have ((each—and—every—power—and—autherity)) the
powers and authorities that any national bank had on July 28, 1985, or

((enr)) as of any subsequent date not |ater than ((Juy2/—2603)) the
effective date of this section

(2) Notwi thstanding any restrictions, limtations, and requirenents
of law, in addition to all powers, express or inplied, that a savings
bank has under the laws of this state, a savings bank has the_ powers
and authorities conferred upon a national bank after the effective date
of this section, only if the director finds that the exercise of such
powers and authorities:

(a) Serves the convenience and_ advantage of depositors and
borrowers, or the general public; and

(b) Miintains the fairness of conpetition and parity between
savi ngs banks and nati onal banks.

(3) For the purposes of this section, "powers and authorities”

include wthout [|imtation_ powers and__authorities_ in_ corporate
gover nance and operational matters.
(4) The restrictions, limtations, and requirenents applicable to

specific powers ((er)) and authorities of national banks apply to
((mutual)) savi ngs banks exercising those powers ((e+)) and authorities
permtted under this section but only insofar as the restrictions,
limtations, and requirenents relate to exercising the powers or
authorities granted ((mutual)) savings banks sol ely under this section.
The director may require such a savings bank to provide notice prior to
i npl enentation of a plan to devel op, inprove, or continue holding an
i ndi vi dual parcel of real estate, including capitalized and operating
| eases, acquired through any neans in full or partial satisfaction of
a debt previously contracted, under circunstances in which a national
bank would be required to provide notice to the conptroller of the
currency prior to inplenentation of such a plan. The director may
adopt rules, orders, directives, standards, policies, nenoranda((14)) o
or other comruni cations to specify guidance with regard to the exercise
of the powers and authorities to expend such funds as are needed to
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enabl e such a savings bank to recover its total investnent, to the
full est extent authorized for a national bank under the national bank
act, 12 U.S.C. Sec. 29.

Sec. 28. RCW 32.50.030 and 2010 c 88 s 68 are each anended to read
as follows:

(1) After the period of supervisory direction specified by the
director for conpliance, if he or she determ nes that such savi ngs bank
has failed to conply with the lawful requirenents inposed, upon due
noti ce and hearing by the departnent or by consent of the savi ngs bank,
the director may appoint a conservator, who shall imediately take
charge of such savings bank and all of its property, books, records,
and effects. The conservator shall conduct the business of the savings
bank and take such steps toward the renoval of the causes and
condi tions which have necessitated such order, as the director may
direct. During the pendency of the conservatorship the conservator
shall make such reports to the director fromtine to tinme as may be
required by the director, and shall be enpowered to take all necessary
neasures to preserve, protect, and recover any assets or property of
such savi ngs bank, including clains or causes of actions belonging to
or which may be asserted by such bank, and to deal with the sanme in his
or her own nane as conservator, and shall be enpowered to file,
prosecute, and defend any suit and suits which have been filed or which
may thereafter be filed by or against such savings bank which are
deened by the conservator to be necessary to protect all of the
interested parties for a property affected thereby. The director, or
any newly appointed assistant, may be appointed to serve as
conservator. If the director, however, is satisfied that such savings
bank is not in condition to continue business in the interest of its
depositors or creditors under the conservator under this section, the
director may proceed wth appropriate renedies provided by other
provisions of this title.

(2) A person appointed as_conservator by the director pursuant to
this chapter is_ inmmune_ from crimmnal, civil, and_ admnistrative
liability for any act done in good faith in the performance of the
duties of conservator
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Sec. 29. RCW33.12.012 and 1994 c 256 s 119 are each anended to
read as foll ows:

(1) Notwi thstandi ng any other provision of law, in addition to al
powers and authorities, express or inplied, that an association has
under this title, an association may exercise any of the powers ((e+))
and authorities ((eenterred—as—ef—bPecenber—314-—-1993——upon)) that a
federal savings and | oan associ ati on ((dethrgbusiness—inthis—state))
had on Decenber 31, 1993, or as of a subsequent date not later than the
effective date of this section. As used in this section, "powers and
authorities" include without limtation powers and authorities in
corporate governance and operational matters.

(2) Notwithstanding_ any other provisions_ of law, a_ savings
associ ation has the powers_and authorities that an out-of-state state
savings association operating a_ branch in_Washington has if _ the
director finds that the exercise of such powers and authorities serves
the conveni ence_and_advantage_ of depositors_and_borrowers, or_the
general public, and nmaintains the fairness of conpetition_and parity
between savings associations and out-of-state state savings
associ ati ons.

(3) The restrictions, limtations and requirenments applicable to
specific powers ((er)) and authorities of federal savings and |oan
associations or out-of-state state savings associ ations, as applicabl e,
shall apply to savings associations exercising those powers ((er)) and
authorities permtted under this section but only insofar as the
restrictions, limtations, and requirenents relate to exercising the
powers ((er)) and authorities granted savings associations solely by
this section.

Sec. 30. RCW33.24.010 and 1994 ¢ 92 s 445 are each anended to
read as foll ows:

(1) An association may invest its funds only as provided in this
chapter.

( { H-—shal—not—invest —more—than—two—and—a—hatb—percent—of—+ts
assets—+n—any—hoean—or—obHgation—to—any —one—person—except—w-th—the
written approval- of the director.))

(2) An_association_is_subject to the sane_|imts_on_|oans_and
extensions of credit, and_ exceptions thereto, as_set forth in_ RCW
30.04. 111.
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Sec. 31. RCW33.32.060 and 1945 ¢ 235 s 85 are each anended to
read as follows:

((Ne—foretgn)) Subject to other provisions of this chapter, an out-
of -state savings and |oan association shall be permtted to ((de
business)) establish a branch or acquire branches in this state ((en
nore—Faverable—terms—and —conditons —than—the—assoctat-ons—organtzed
wirder—the—tavws—of—thts—state—are—permtiedtodobusiness—+nthestate
in which such foreign association or corporation is organized)) if the
out-of-state_savings and_loan_association_would_ be_ permtted_ to
establish or acquire a branch in WAshington state if it were a savings
bank chartered under Title 32 RCW or a_savings association chartered
under this title

NEW SECTION. Sec. 32. The followng acts or parts of acts are
each repeal ed:

(1) RCW 30.08.095 (Schedule of fees to be established) and 1995 c
134 s 5;

(2) RCW 32.08.146 (Additional powers--Powers and authorities
granted to federal nutual savings banks after July 27, 2003--
Restrictions) and 2003 ¢ 24 s 8, 1999 ¢ 14 s 19, 1996 ¢ 2 s 25, & 1994
c 256 s 99;

(3) RCW 32.08.155 (Additional powers--Powers and authorities
conferred upon national banks after July 27, 2003--Restrictions) and
2003 ¢ 24 s 5; and

(4) RCW 32.08. 1551 (Powers and authorities of national banks after
July 27, 2003--Director's finding necessary) and 2010 ¢ 88 s 50.

Sec. 33. 2011 ¢ 303 s 9 (uncodified) is anmended to read as
fol | ows:

Sections 7 and 8, chapter 303, Laws of 2011 and sections 10 and 25
of this act take effect when the director of the departnent of
financial institutions finds that a federal regulatory agency has,
t hrough federal |aw, regulation, or official regulatory interpretation,
interpreted federal law to permt banks operating under the authority
of Title 30 or 32 RCW to conduct a pronotional contest of chance as
defined in RCW 30.22.040. |f the contingency occurs, the director
shall notify the chief clerk of the house_ of representatives, the
secretary of the senate, and the office of the code reviser.
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NEW SECTI ON. Sec. 34. Sections 9 and 24 of this act expire when
t he contingency under section 33 of this act has occurred.

NEW SECTION. Sec. 35. If any provision of this act or its
application to any person or circunstance is held invalid, the
remai nder of the act or the application of the provision to other

persons or circunstances is not affected.

Passed by the House March 7, 2013.

Passed by the Senate April 12, 2013.

Approved by the Governor April 25, 2013.

Filed in Ofice of Secretary of State April 25, 2013.

p. 39 ESHB 1325. SL



	Section 1.
	Section 2.
	Section 3.
	Section 4.
	Section 5.
	Section 6.
	Section 7.
	Section 8.
	Section 9.
	Section 10.
	Section 11.
	Section 12.
	Section 13.
	Section 14.
	Section 15.
	Section 16.
	Section 17.
	Section 18.
	Section 19.
	Section 20.
	Section 21.
	Section 22.
	Section 23.
	Section 24.
	Section 25.
	Section 26.
	Section 27.
	Section 28.
	Section 29.
	Section 30.
	Section 31.
	Section 32.
	Section 33.
	Section 34.
	Section 35.

